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SURVEY OF CURRENT BTSINESS
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- Trends in Wholesale Volume, 1929-38

By M. H. Englls, Antiat gt Ddearter, Bursao of Foreign snd Domeacic Commette

TH"E- eotimatea of apprepate walua snd phyzicsl
volume of goods marketed nt wholesals in the
United SBtates, which firat appearad in tha May 1038
izsup of the Staver ar Cornent Bosivess, have bean
brought down throuph 1038, and revised for the years
sinee 1029, Thees astimates represant an nttempt to
take the meagure of the merchandiss straam at ike one
point where the values of the components ara all on as
nearly the sama plans as possible. This peint is £, o. b,
place of production ar port of mportation (duiies haye
treen ndded to the declared import values in the necom-
panying tobulation) and therefore mensures the valre
of the merchandies just o= it enters wholesnle distribu-
tion channala in the TInited States. This revieion and
extension haz besn mode to sceommodate usars of these
figurez who hava requested from time o time mors
recent dota.

The totnl velue of goods marketed ot wholasale
pmonnted to nenrly 84 billion dollers in 1928, The
following years witnesged suceessive contraction to 36.3
billion dollars in 1932, the low point of tha depression.
The turs cnme in 1933, which was nearly 2 billion dol-
lars hatter than 1932, Stendy improvement eontinued
through 1937, when the total resched 72.6 billion dol-
larg, The recession of 1938 raduced the figure for that
yaar to bot little more thon 80 billion dollars.

Theé aetun] physical flow of merchandise into whola-
anls ‘channels did not fluetonts so widely as did tha
valua of the meorchandiss becsuss of the changes in
wholesnle prices. Thus, the drop in the volume of goods
gold between 1923 and 1932 wos but 35 percent, while
the value fell 58 pereent, The recovery dinee 1932
oarried the physical volume up to 95.5 percent of the
192¢ high, although the dollar value reached but 86.5
peroent of the 1929 lavel. Agnin the 1838 recession
wig much less severs when messured by price deflated
figures, thae phygical volume index dropping but 9 per-
cent from 1937 28 compered with o loss of 17 percent
in the volue index. The explanation, of courss, lies in
the fact that wholeszle prices change frequently and
fluotuate widely, thus coloring dollar value figures wich
thelr own characteristics. The astval volume fow is
apt to be much steadiar, a furd which the deflated value
index ravenls.

The Wholesaling Concept

It will ba yeealled that these ssblmates constitute an sticmpt
to mensund the volume of wholezals trade guantitatively ot the
polnt where It firet enfers the ohannels of distribution in +he
United Hiates. Wholsasding, acsording te Baskman and Fngle,
"Wholesaling, Principtes and Practics,” p. 25, “includes ell mar-
keting transastions in which the purchager is acfuated aolely

by o profit or business motive in meking the purchoss" At-
temypts to mensuy: whelasaling on Ghe hosis of thls debuition ar
dithicnlt, witge ipadoquate dats ape available The messure
includsad in these extimates taps the stream of wholesoling at fta
gource, whera the compopant (tems ire oo & pmore ooy com-
parable bosks, with less duplicetion than degwhore.  On thie basie
the todal volume in 1020 wae 539 billiom dollars. In the meme
year, thae Ceneur Buresu raported o tofnl volume of wholesnls
trada ponduated by specialized wholessls satablighments apount-
ing to 68 hillisn dollerg The total valume of wholesale trane-
soationa or furn-over amounted to 139 billion dollars im 1829, &
fignrs which ineludes much daplleation.  Finolly the vevy nareoy
field of wholegala treds condneted by mershent whologaloms with
worehouses, saleamen, snd full Fnes of merchandiee, nmoumted
te but 20.2 billion dollors in 1920, {Beo ohe. 2 and £, ocbovo-
montioned boolk) All of thoss esiimates hove walidity for
certain purposes.  ‘The estimede wsed in the Soavey snd brought
down to date i the only one ovailable for a Iong series of years.
It iz probably of greater utility na & basis for eopmputitng ao Inday
than for the dollar vwluma estitnotes.
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